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Prepare Your Finances

Financial Highlights

For Rising Interest Rates

Fourth Quarter 2021

For the quarter ended March 31, 2022, compared
to the quarter ended December 31, 2021

Unaudited consolidated net income

$6,086,000

$6,838,000

Fully diluted earnings per common share

$.51

$.57

Total cost of deposits
remains at low levels
for the quarters ended
March 31, 2022
and 2021, respectively

0.05%
0.06%
AND

Total avg assets increased

1.80%

($43.4 MILLION)
Total deposits increased

1.86%

MAR 31,

2022

compared to

DEC 31,

2021

($39.6 MILLION)

As you know, interest rates are on the rise after years of historic
lows. In March, the Federal Reserve (Fed) initiated the ﬁrst 0.25%
federal funds rate increase since 2018. A second increase of 0.50%
occurred in May. Additional increases are expected in 2022.
Central Valley Community Bank is structured to help our clients
navigate times of economic change. Our team of professional
bankers have the knowledge and resources to aid you in your
ﬁnancial well-being. We are here to help you respond to economic
trends to ensure that you and your business will thrive.
How do we expect interest rate hikes will a°ect local consumers,
businesses and communities? First, let’s review how interest rates
are determined and how rates impact the economy.

Understanding The Federal Funds Rate

˛e federal funds rate, which is set by the U.S. Central Bank, is
the target interest rate at which banks borrow from or lend to the
Fed. An increase to this rate triggers a domino e°ect: it increases
the prime rate, which increases the cost of borrowing money for
consumers and businesses with variable rate loans. An increase to
short term rates generally discourages spending. ˛is typically
slows the economy and combats inﬂation.

What Should You Expect?

$0.12
PER COMMON SHARE

CASH DIVIDEND

Payable on
May 20, 2022
to shareholders of
record as of
May 6, 2022

˛e impact of the Fed’s recent 0.75% rate hikes will impact
consumers and businesses di°erently. Fixed rate loan obligations
will not be a°ected, but variable rate loans tied to prime and other
indexes will be impacted, especially residential mortgages. While
30-year mortgages have been around 3% lately, that rate recently
increased to over 5%. With more interest rate hikes coming, the
cumulative e°ect will certainly be felt.
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Consumers will also see higher interest rates on home equity
loans, auto loans, credit cards and student loans. Business owners
will experience increased rates for borrowing on variable-rate
loans, and may be hesitant to make capital investments.
For investors, patience will be key throughout this period of
economic change.
For CVCB and the banking industry, rising interest rates will
likely result in a decrease in the demand for loans and an increase
to the cost of deposits. Home sales may slow, and business clients
may be less likely to borrow.

Make The New Economic Climate
Work For You

As a business owner or consumer, you might be surprised to
learn that there are things you can do during this economic shift
to give yourself an advantage.
Businesses can use this time strategically to put themselves ahead
of the curve. If expansion or an asset purchase is on the radar,
you might consider obtaining a loan at current interest rates
rather than waiting when rates may be higher.
Consumers with credit card debt and businesses with adjustablerate loans may consider using this time to pay down debt.
Everyone can appreciate the silver lining of the rising interest rate
cloud: the slowing of inﬂation, which directly impacts each of us.

SMALL BUSINESS
LOANS

Expand

Your Business
With Us

At Central Valley Community Bank, you’ll ﬁnd business loans
and lines of credit created to meet your small business
needs with fast, local decision making. We’re a true
advocate for your business, understand your industry and
the local marketplace and will partner with you to help your
enterprise succeed.

Small Business Loan

Flexible repayment with terms of up to 5 years on loans
up to $500,000.

Small Business Line

Up to $250,000 for your ongoing and temporary business
needs, with easy advances when you need them.

Quick Business Credit

Access up to $25,000 to quickly respond to your cash
ﬂow needs.

Use your small business loan
or line of credit for:

• Overdraft protection
• Business expansion • Managing cash ﬂow
• Equipment ﬁnancing • And more!
• Working capital

Your Financial Advocate In
Every Economic Climate

No matter what’s happening in the economy, at CVCB we are
ﬁrst and foremost ﬁnancial advocates for you and your business.
From providing advice for additional revenue streams to helping
o°set the costs of rising interest rates, our team is dedicated to
provide up-to-date, practical information to ensure CVCB is the
resource you can continue to count on.

Borrow Our Strength,
Leverage Our Experience and
Equip Your Buisiness For Success!
(800) 298-1775 • www.cvcb.com
*Qualiﬁcations and restrictions may apply.

For 2022 First Quarter Results

» Click Here

Consolidated Balance Sheets and
Consolidated Statements of Income
First Quarter 2022

Condensed Consolidated Balance Sheets

Condensed Consolidated Statements of Income

For three months ended March 31, 2022 and 2021
(In thousands, except per share amounts)

(In thousands)
(Unaudited)

March 31, 2022 Dec. 31, 2021

2022

2021

$ 17,597
–

$ 17,555
(1,800)

17,597

19,355

Total non-interest income

1,834

1,999

Total non-interest expense

11,445

11,388

Provision for income taxes

1,900

2,487

(Unaudited)

Assets:
Cash and cash equivalents

$ 88,837

$ 163,467

Investment securities

1,168,827

1,116,624

Loans, net

1,002,178

1,029,511

8,178

8,380

53,777

53,777

Premises and equipment, net
Goodwill
Accrued interest receivable,
intangibles & other assets
Total assets

101,233

78,380

$ 2,423,030 $ 2,450,139

Liabilities and Shareholders’ Equity:

Net income

$

6,086

$

7,479

Basic earnings per common share

$

0.51

$

0.60

Diluted earnings per common share $

0.51

$

0.60

$

0.12

$

0.11

Cash dividends paid per share

Deposits:

Non-interest bearing
Interest bearing

$ 926,067
1,236,293

$ 963,584
1,159,213

Total deposits

2,162,360

2,122,797

Subordinated debentures

39,490

39,454

Accrued interest payable &
other liabilities

29,520

40,043

2,231,370

2,202,294

Total shareholders’ equity

191,660

247,845

Total liabilities and equity

$ 2,423,030

$ 2,450,139

Total liabilities

Net interest income
(Reversal of )Provision for credit losses
Net interest income
after provision for credit losses

Northern Region Expands Leadership With

Jeff Martin, EVP, Market Executive
Announced in April, Je° Martin has
joined CVCB as Executive Vice
President, Market Executive, leading the
Bank’s Northern region: Greater
Sacramento, San Joaquin, Stanislaus
and Merced Counties. Since starting, he
has been avidly touring his territory and
meeting his team.
Je° is a respected bank executive with
Je˜ Martin, Executive Vice President,
over 20 years of leadership expertise and
Market Executive, Northern region
a track record of industry growth, client
satisfaction and successful team development. He serves on the CVCB
Managing Committee and is responsible for leading strategic
Company-wide initiatives, guiding his team’s success with a focus on
CVCB’s mission and core values, accelerating growth initiatives and
enhancing client relations.
“With a distinguished record of service and leadership in the Northern
region and a passion for mentoring bankers to succeed, Je° is a natural
extension of CVCB’s culture, mission and values,” said James Kim,
CVCB President and CEO. “We are pleased to welcome him to our
executive management team, where his expertise is enhancing the unique
brand of service our clients expect of us. We know his presence will help
drive market expansion, open opportunities for team member growth
and the recruitment of new professional bankers to our Company.”

With Interest Rates Rising,

Pre-Qualify For Your Next Move
With CVCB Today!
Historically low interest rates are starting to nudge higher. If
you’re in the market for a home, you can beat rising rates by
pre-qualifying with CVCB!
• Know how much home you can ﬁnance based on your
speciﬁc situation!
• Enjoy home shopping with conﬁdence!

Once you formally apply for your home loan – you can lock-in
your interest rate at the point of making an o˛er, saving you
should interest rates continue to rise before you close on
your loan!

Let our experienced home loan specialists guide you
to choose the right loan to ﬁt your budget.

Having served in leadership roles at both a national and a community
bank, Je° knows community banks are vital for investing in business
relationships and improving communities. He also understands the
unique needs of Northern region businesses and brings a personal
approach to client relations, team mentoring and deep sense of service
to the community.

Call for a FREE
pre-qualiﬁcation Today!
Mindy Martin

Vice President,
Mortgage Loan O˝cer
NMLS# 841610

To welcome Je˜, you can reach out to him directly at
(916) 235-4610.

News Briefs

CVCB Named “Super Premier” Performer

CVCB was honored to receive the “Super Premier” performance
rating from ˛e Findley Reports, the highest of three
performance tiers recognized by the ÿrm. ˛is outstanding
achievement is based upon the 2021 operating results for the
Company.

5-Star Bauer Rating

(209) 386-0708

Important Notice: This is not a commitment to lend or extend credit. Restrictions may apply.
Information and/or data is subject to change without notice. All loans or subject to credit approval.

Locations and Hours

Visit www.cvcb.com for a listing of our Locations and Hours.

Board of Directors

Central Valley Community Bancorp and Central Valley Community Bank

CVCB was recognized with the 5-Star Superior rating by Bauer
Financial, Inc. based on 2021 fourth quarter ÿnancial results,
signifying that CVCB is among the nation’s strongest ÿnancial
institutions and is safe, ÿnancially sound and operating above its
regulatory capital requirements.

Daniel J. Doyle

Stock Prices

F.T. “Tommy” Elliott, IV
Robert J. Flautt
Gary D. Gall

˛e Company’s common stock closing price was $17.72 as of
May 17, 2022. Inquiries on Central Valley Community Bancorp
stock can be made by calling any licensed stockbroker.

Chairman

Daniel N. Cunningham
Vice Chairman

James J. Kim

President & CEO

Andriana D. Majarian
Steven D. McDonald
Louis C. McMurray
Karen A. Musson
Dorothea D. Silva
William S. Smittcamp
Sidney B. Cox

Founding Director Emeritus

www.cvcb.com

